Congressman Boehner:  Stand Tall to Protect Students and Parents

Congressman Boehner and a few other Republican moderates are all that remain standing between students and parents and the Budget deficit bill that would increase the cost of student loans and make them almost impossible to refinance.   

The bill will not only increase interest rates for students from 4.7%, this years variable rate, to a fixed rate of 6.8%, it repeals the law allowing a student to convert variable rates to fixed rates before leaving school, something that is likely to add thousands of dollars to the cost of financing a college education for millions of students.  And the bill repeals the laws allowing borrowers the right to refinance more than one time, no matter what other lender offers better terms at a later time.   

The budget deficit bill originally passed the House by a vote of 212-206, but will be up for a revote during the second session of Congress because the Senate passed a slightly different version by a vote of 51-50.

For years, Sallie Mae and the other big student lenders, have reaped the benefits of protectionist legislation that have prevented borrowers whose loans were owned by a single lender from refinancing with another lender.  But instead of repealing this anticompetitive law, John Boehner, Chairman of the House Education and Workforce Committee, and his Republican allies went the other way, responding to cries from Sallie Mae, the nation's largest holder of student loans, that they could not afford to lower rates to keep customers in the face of competition from smaller lenders willing to accept less profit.  

Sallie Mae has been tagged by Fortune Magazine as one of America's most profitable companies. This is the same Sallie Mae whose Chairman, Al Lord, has made so much money that he's been trying to buy a professional baseball team at a cost of hundreds of millions of dollars and to rezone land to build his own private golf course.   The Same Sallie Mae that has set aside $3.6 Billion in stock for its employees since 1997- Stock which has increased by 1900% over the same time period.
According to the Journal of Higher Education, Mr. Boehner and his PACs are the largest single beneficiary of donations from Sallie Mae executives, having received hundreds of thousands of dollars over the last several years. 

John Boehner first raised eyebrows in 1995 by blatantly distributing campaign checks from tobacco lobbyists on the House floor.

And, according to USA Today, Mr. Boehner is one of the top 10 congressional recipients of donations from Mr. Abramoff and his group of clients.  

Yet, in spite of this, the Republican members of the house are actually considering electing him to a leadership role.

Sallie Mae and John Boehner give everyone the impression they are pro-student, but have always worked as hard as they can behind the scenes against any law that encourages competition and lower rates.  But now they are becoming almost brazen about it. 

John Boehner recently boasted to a convention of student loan bankers that they had nothing to worry about, he had “plenty of rabbits” up his sleeves. 

Make No Mistake.  Not for a moment: This most recent move by the Sallie Mae lobbying machine is one more devastating blow to competition in the marketplace. Tom Joyce, a Sallie Mae spokesperson, was recently quoted by USA TODAY as saying that the consolidation program was never intended to be a refinancing bonanza for students.  In an interview with the Orlando Sentinel, the same Mr. Joyce was quoted as saying, "The measures aimed at private lenders could make smaller corporations think twice about getting into the student loan business." 

Every Democrat voted against the deficit reduction bill.  But only a few Republicans voted against it last time. 

What we need are just a few more Republicans with the courage to stand up to the likes of Sallie Mae and John Boehner and strip out the anti-student and anti-competitive portions of the budget deficit bill before they become law.

